RELIANCE PACIFIC BERHAD

CONSOLIDATED BALANCE SHEET

	
	
	AS AT END

OF CURRENT

QUARTER

31/03/2002

RM’000
	AS AT

PRECEEDING

YEAR END

31/3/2001

RM’000

	1

2

3

4

5

6

7

8

9

10

11
	FIXED ASSETS

INVESTMENTS

GOODWILL ARISING ON CONSOLIDATION

CURRENT ASSETS

Stock and work-in-progress

Development properties

Trade and other receivables

Fixed and call deposits

Cash and bank balances

CURRENT LIABILITIES

Trade and other payables

Short term borrowings

Provision for taxation

Proposed dividend

NET CURRENT ASSETS

DEFERRED AND DEVELOPMENT EXPENDITURE 

SHARE CAPITAL AND RESERVES

SHARE CAPITAL

RESERVES

Share premium

Share buy back reserve

Foreign currency translation reserve

Retained profit

LESS : 60,000 TREASURY SHARES, at cost

MINORITY INTEREST

LONG TERM AND DEFERRED LIABILITIES

Advance from minority shareholder

Serial Bonds

TERM LOAN

DEFERRED TAXATION

NET TANGIBLE ASSETS PER SHARE (SEN)


	408,071

10,242

5,044

1,655

8,189

110,735

334

5,730

_______________

126,643

_______________

47,327

32,846

89

                            0

_______________

80,262

_______________

46,381

10,483

_______________

480,221

=============

98,120

62,898

8,930

(1,949)

26,811

(63)

_______________

194,747

6,694

                    37,499

87,210

153,769

302

_______________

480,221

 =============

                        182


	393,796

10,242

5,296

1,881

9,104

97,369

8,607

2,609

_______________

119,570

_______________

46.292

81,693

                         676

 706

_______________

129,367

_______________

(9,797)

12,381

_______________

411,918

=============

98,120

                    62,898

8,930

(5,151)

38,290

                        (63)

_______________

203,024

10,226

25,098

0

173,268

                         302

_______________

411,918

=============

189

	
	
	
	


NOTES :-

1.0
Accounting Policies

The quarterly financial statements have been prepared based on accounting policies and methods of computation consistent with those adopted in the 2000/2001 Annual Report.

2.0
Exceptional Items

Exceptional item represents the expenses proportioning from certain fixed cost of the Group incurred in relation to revenues not materialised resulting from the unforeseen September 11, 2001 incident and the subsequent dramatic downturn in the economy, or any other perceived insecurity from such unprecedented events during the period.

3.0
Extraordinary Items  


There were no extraordinary items for the current financial year to date. 

4.0 Taxation








Individual Quarter
Cumulative Quarter







Current year quarter
Current Year To Date









RM(‘000)
 
RM(‘000)


Current taxation




(28)


130

Under/(over)provision in prior year

500 


500

Deferred taxation




 -  


-           


Total





472


630


The negative current taxation for the quarter was due to write back on account of over provisions during the previous quarters.








5.0
Profit/(Loss) Sale of Investments and/or Properties


There was no sale of investment and/or properties for the current financial year to date.

6.0
Quoted Securities

(a) There was no purchase or disposal of quoted securities for the current financial year to 

date.




(b) Investments in quoted securities as at the end of the reporting period.

  RM’000

Total investment at cost
   8,834

Total investment at carrying value/book value
   8,361

Total investment at market value
   6,391

7.0
Changes in the Composition of the Group

There were no changes in the composition of the Group for the financial year to date.

8.0     Corporate proposals On Proposed Right Issue
It was announced to the KLSE on 12th April 2002 that the Securities Commission, vide its letter dated 9th April 2002, has approved the extension of time up to 24th November 2002 for the full implementation of the Proposed Right Issue of shares with Warrants and the Proposed Bonus Issue.

9.0 Seasonal or Cyclical Factors

The Group’s operating performance is generally affected by the major festivities and the school holidays.  The Performance of the Group’s Resort Development Division is affected by the sentiments of the property cycle, as the division’s profitability is dependent on the sale of its resort properties.

10.0 Debt / Equity securities and Changes in Share Capital

There were no issuance or repayment of debt and equity securities, nor any movement in share capital for the current financial year to date.
11.0 Group Borrowings
11.1  Secured








RM’000

a)
Short Term Loans
2,466

(Repayable within one year)


Long Term Loans (See Note Below)
153,769

(Repayable after more than one year)
________


156,235


      ________

b)
Overdraft and Revolving Credit
       30,380
Total Group Borrowings as at 31 March 2002
186,615 


 =======


Note :-

Included in the above amount is principal sum of RM143 million (AUD74.3 million) granted to Reliance-OSW investment  Trust, which is the owner of  Avillion Hotel, Sydney.  The facility is secured by a first legal charge over the land and building of Avillion Hotel in Sydney, Australia. The facility has been classified as being in the nature of a long-term facility as the directors are of the opinion that the company will continue to have an uninterrupted use of the facility in the foreseeable future.  The loan facility of RM143 million (AUD74.3 million) is guaranteed by the company in proportion of its shareholdings of 51%.

11.2

Serial Bonds


The company has issued RM100m Serial Bonds on 25 July 2001.  The Serial Bonds are issued on the following basis:-

	Serial
	Nominal

Value


	Maturity Date



	1

2

3


	RM15.0m

RM35.0m

RM50.0m
	23 July 2004

25 July 2005

25 July 2006


The proceeds from the Bonds have been utilized to refinance the existing bank borrowings of RPB and its  subsidiaries, to pay down the existing overdraft facilities of RPB Group and for working capital of RPB and  subsidiaries.

12.0 Contingent Liabilities

As at the date of this report, the contingent liabilities comprise of Corporate guarantees amounting to RM133 million given by the company to banks and suppliers for credit facilities granted to subsidiary companies. 
13.0
Off Balance Sheet Financial Instruments
There were no off balance sheet financial instruments at the date of this report.

14.0
Litigation
A claim has been made against one of the subsidiary company by a main contractor for an alleged nonpayment of debts of RM11 million.  The said subsidiary company has counter-claimed for RM10.8 million, being loss of revenue and liquidated ascertained damages as stipulated in the contract.  Both parties have agreed to resolve the dispute through an arbitration process.  No provision has been made in the accounts pending the outcome of the arbitration.

As at to date, the matter is part heard and the claimant has not closed its case.

15.0  Segmental Reporting

	
	Financial year Ended

31 March  2002

	Division
	Revenue

(RM’000)
	Profit

Before

Tax & MI

(RM’000)
	Assets

Employed

(RM’000)

	Travel

Hotel

Management

- Malaysia

- Overseas

Resort 

Development

Holding Company

And Others


	172,528

                            27,799

32,466

                 3,740


861
	545

                  2,449

(8,876)        

                (7,673)         

                (1,578)


	91,197

                                      89,189

251,798

107,147

21,151



	Total
	237,394
	(15,133)
	560,482


16.0
Material Changes in the Quarterly Results as compared with the Preceding quarter 
Revenue of the Group for the reporting quarter has  improved  by 9% in comparison to the preceding quarter.  Consolidated loss before tax and Minority Interest has reduced by  RM2.5 millions in the current quarter in comparison to the preceding quarter.

In line with the overall improvement of the travel industry in Malaysia , the Travel Division has registered an increased in revenue of 8.8% as compared with the preceding quarter.

The revenue to the Hotel Management Division has improved by 14.6% as compared with preceding quarter.  The improved performance is contributed by Avillion Village Resort (Port Dickson), Layang-Layang Dive Resort and Avillion Hotel, Sydney.

17.0
Review of Performance of the Company and it’s Principal Subsidiaries 
For the 4th quarter  under review, the revenue for the group has registered a drop  of 10% as compared to 4th quarter in the preceding year.  The drop in the Group revenue has resulted in the  consolidated loss before taxation and MI of RM3.7 millions.

The Hotel Management division (Malaysia) continued to be profitable due to the strong demand from domestic and regional travel.  It has registered an increased in revenue of 11%.   

The impact of September 11 has adversely affected the  Travel division in the 3rd quarter and 4th quarter.  It has registered a drop in Revenue of 23.9% in the 4th quarter as compared with preceding year corresponding quarter.

The continued very soft market demand for resort properties has also affected the Resort Development division.  However, the division continues to register sale even though the demand is slow.

18.0   Material Subsequent Events

There were no material subsequent events after 31st March 2002 until date of announcement.

19.0 Current Year Prospect
  Not applicable for the current financial year ended 31st March 2002.

20.0 Variance from Profit Forecast

Not applicable.

21.0 Dividend

No dividend has been recommended by the Board of Directors for the year under review.

BY ORDER OF THE BOARD

TAN BEE LENG    (MAICSA NO. 7009994)


Kuala Lumpur

 Secretary
Date :
31 May 2002
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