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Interim Report for the Quarter Ended 31 March 2006

RELIANCE PACIFIC BERHAD

(Company no. 244521 A)
Notes

A. NOTES TO THE INTERIM FINANCIAL REPORT

A1
Accounting Policies


The interim financial statement has been prepared in accordance with MASB 26 Interim Financial Reporting.  The accounting policies and methods of computation adopted by the Group in the interim financial report are consistent with those adopted in the annual financial statements for the financial year ended 31 March 2005.


A2
Audit Report of Preceding Annual Financial Statement


The annual audited financial statement in the preceding year was not qualified.

A3
Seasonal or Cyclical Factors

The Group is principally engaged in the following business operations: 

a) Travel

b) Hotel Management

c) Resort Development

The major festivities and school holidays generally affect the performance of Travel Division.  The performance of Resort Development Division is affected by the sentiments of the property cycle, as the division’s profitability is dependent on the sale of its resort properties.

A4
Unusual Items Affecting Assets, Liabilities, Equity, Net Income or Cash Flow


There were no unusual items affecting assets, liabilities, equity, net income or cash flows of the Group. 

A5
Accounting Estimates


There were no changes in estimates of amounts reported in prior financial quarters of the current financial year or in prior financial years that have a material effect in the current financial quarter.

A6
Issuance or Repayment of Debt and Equity Securities


There were no issuances, cancellations, repurchases, resale and repayments of debt and equity securities for the current financial year to date.

A7
Dividend Paid


On 12 December 2005, the Company has paid a first and final dividend of 1% less tax of 28% amounting to RM1,236,314.53, in respect of the financial year ended 31 March 2005 based on the issued and fully paid up capital of the Company as at 31 March 2005, of RM171,710,350.

A8
Segmental Reporting

	Business Segment


	3 Months Ended

31 March 2006
	12 Months Ended

31 March 2006

	
	Segment

Revenue

(RM’000)
	Segment Result from Operation

(RM’000)
	Segment

Revenue

(RM’000)
	Segment Result from Operation

(RM’000)

	Travel
	86,500
	8,842
	337,068
	28,739

	Hotel 

· Malaysia

· Overseas
	7,571

13,552
	941

2,599
	29,968

58,806
	5,946

11,684

	Resort Development
	1,625
	187
	8,180
	4

	Supports / RPB
	0
	(455)
	0
	67

	Total
	109,248
	12,114
	434,022
	46,440


A9
Valuation of Property, Plant and Equipment


Land and buildings of the Group have not been revalued since some of them were first revalued in 1984.  The Group does not adopt a regular revaluation policy on its property, plant and equipment.

A10
Subsequent Material Events


There were no material events subsequent to the end of the current quarter.

A11
Changes in the Composition of the Group

 
There were no changes in the composition of the Group during the current financial quarter.           


A12
Contingent Liabilities and Contingent Asset


There were no contingent liabilities and contingent Asset for the current financial year to date.

B. ADDITIONAL INFORMATION REQUIRED BY THE LISTING REQUIREMENT OF BURSA MALAYSIA SECURITIES BERHAD
B1
Review of Performance of the Company and its Principal Subsidiaries

Consolidated revenue of the Group for the current quarter has reduced by 23% as compared to the preceding year 4th quarter.  However, the Consolidated profit after tax and Minority Interest (MI) has improved by 2.3% from an after tax and MI profit of RM3.76 million in the preceding year 4th quarter to RM3.848 million for the 4th quarter under review. 

The improvement in the current quarter performance was mainly due to :

i) Strong contribution from Travel Division

ii) Continued improved yield from Travel Division

iii) Positive contribution from Hotel and Resort Division

B2
Material Changes in the Quarterly Results as compared with the Preceding quarter

Consolidated revenue of the Group for the reporting quarter has reduced by 5% in comparison to the preceding quarter.  The Consolidated profit after tax and MI has reduced by 25% in comparison with the preceding quarter.  This was mainly due to the compliance of Malaysia Accounting Standard no.25 (MASB 25), Deferred Taxation which became effective from 1 July 2002.

B3
Commentary on Prospect

The directors are of the view that prospects for the next 12 months remain bright given that Global Tourism & Travel, as reported by the World Travel & Tourism Council, is expected to:

a)
grow 4.6% to total US$6.5 trillion in 2006, representing 3.6% of total Global GDP and;

b)     10-year annualized growth (2007-2016) forecast is 4.2% per annum,     

          demonstrating an outlook for strong long-term growth.

In view of Visit Malaysia Year 2007 (VMY2007), Inbound Tourism is expected to generate a significant increase in international tourist arrivals targeted at 20 million. This will augur well for RPB, particularly it’s Travel Division and Hotel Management Division.
Given the generally positive outlook of the global and local economy, the directors also expect stronger contribution from its local and overseas hotel properties, and the Travel Division in the new financial year.  RPB’s performance will continue to be strong with growth coming from its initiative of exporting logistic planning services in the MICE business, particularly to markets such as China and India.
B4
Variance from Profit Forecast


Not applicable.

B5
Taxation

	
	Individual Quarter
	 Cumulative Quarter

	
	Current Year Quarter 31.03.2006

RM’000
	Preceding Year Quarter 31.03.2005

RM’000
	Current year

 Todate 31.03.2006

RM’000
	Preceding Year 

Todate 31.03.2005

RM’000

	a) Income Tax

i)  Current Period

     ii)  Over provision

          in prior year
	371

457
	886

(256)
	1,006

309
	847

(256)

	b)  Deferred Tax
	742
	1,251
	742
	1,251

	c)  Total
	1,570
	1,881
	2,057
	1,842


The Group tax rate is higher than the statutory tax rate applicable due to the 

provision of taxation on profit by certain subsidiary companies. 

B6
Acquisition and Disposal of Unquoted Investment and Properties


There were no acquisition and disposal of unquoted investments during the current quarter.


However, the Group has signed Sales & Purchase Agreements (SPA) as follow:

a) As disclosed in 1st quarter

i)
A SPA to dispose non core properties for a total consideration of 

RM2.05 million on 9th May 2005.



ii)
A SPA to dispose non core properties for a total consideration of 

RM1.21 million on 15th June 2005.

b) Current quarter 

i)
A SPA to dispose non core properties for a total consideration of 

RM2.09 million on 24th January 2006.

B7
Quoted Securities

a)      There were no purchase and disposal of quoted securities during the

     current quarter.

b) 
Investments in quoted securities as at the end of the reporting period.

RM’000



Total investment at cost




 12,004



Total investment at carrying value/book value

 11,610

Total investment at market value



   8,734

B8
Corporate proposals 


There were no other corporate proposals announced during the current quarter. 

B9
Group Borrowings

a.
Banking Facilities

	
	Secured

(RM’000)
	Unsecured

(RM’000)
	Total

(RM’000)

	a) Short term borrowings

i.     Overdraft

ii. Revolving Credit

iii.    Long term borrowings repayable

       within twelve months

iv.    Hire Purchase repayable within   

       twelve months

v.     Total
	1,107

22,922

1,961

162

26,152

   
	4,049

9,500

-

-

13,549
	5,156

32,422

1,961

162

39,701

	b) Long term borrowings

i.    Long term loans

           Less  portion of long term loans 

         payable within 12 months

      ii.   Collaterised Loan obligation

iii.    Hire purchase

             Less  portion of Hire Purchase

           payable within 12 months

      iv.   Total


	167,975

1,961

166,014

-

              235

           (162)

              73

       166,087
	-

-

0

90,000

               -

               -

-

90,000
	167,975

1,961

166,014

90,000

            235

(162)

73

256,087



	      c) Total borrowings


	192,239
	103,549
	295,788


Note:

Included in the Long Term Loans is principal sum of RM168 million (AUD 64.25 million) granted to Reliance-OSW Investment Trust, which is the owner of Avillion Hotel, Sydney.  The Term loan facility of RM168million (AUD64.25million) is guaranteed by the company in proportion to its shareholding of 51%.  The balance 49% is guaranteed by IJM Corporation Bhd.

b. Serial Bonds

 RM’000


Bonds Issued






100,000


Less: Unamortised discount




      984

Less: Repayment on 23 July 2004



 15,000


Less: Repayment on 25 July 2005



 35,000









 49,016










=====


The RM100m nominal amount of Fixed Rate Secured Serial Bonds was issued on 11 July 2001.  The Serial Bonds are issued on the following basis:

	Serial
	Nominal Value
	Maturity Date

	1

2

3
	RM 15.0m

RM35.0m

RM50.0m
	Settled

Settled

25 July 2006




B10
Off Balance Sheet Financial Instruments

The Group had entered into the following forward foreign currency contracts to hedge its committed purchases in foreign currencies:

	Currency
	Contract Amounts

FC’000
	Outstanding Contract Amount
	Expiry

	
	
	FC’000
	RM’000
	

	EUR

USD

EUR

AUD
	100

50

100

100


	85

14

100

100


	381

52

459

278


	26 Jun 2006

30 Jun 2006

10 Jul 2006

31 Ju1 2006




As foreign currency contracts are entered into to hedge the Group’s purchases in foreign currencies, the contracted rates will be used to convert the foreign currency amounts in Ringgit Malaysia.


These Contracts are short-term in nature and as such, we do not calculate the difference between contracted rates and spot rates and therefore do not take up the difference in the income statement for the current interim period.

Forward foreign exchange contracts are used to confirm foreign currency payments of the Group.  The maturity period of each contract depends on the term of payments agreed with our suppliers.  The purpose of hedging is to preserve the value of trade payable against market risk.  There are no other cash requirements for the above forward foreign contracts besides a small fee.

B11
Material Litigation


A claim has been made against one of the subsidiary companies by a main contractor for an alleged nonpayment of debts of RM 11.96 million.  The said subsidiary company has counter-claimed for RM 10.8 million, being loss of revenue and liquidated ascertained damages as stipulated in the contract.  Both parties have agreed to resolve the dispute through an arbitration process.  The directors are of the opinion that adequate provision has been made in the accounts of the subsidiary company in respect of the claim.  


As at to date, the matter is part heard and the claimant has not closed its case.

B12
Basic Profit Per Share

a)
Basic Profit per share

Basic Profit per share is calculated by dividing the net profit attributable to the shareholders for the current financial quarter and financial year ended 31 March 2006 and the number of ordinary shares in issue of 171,710,350 during the said financial periods.

b)
Diluted Profit per share   


N/A.

BY ORDER OF THE BOARD

TAN BEE LENG (MAICSA NO: 7009994)









Kuala Lumpur

Secretary






Date: 31 May 2006
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